
Why Would a Local Unit of Government 
Offer an Industrial Property Tax 
Abatement? 

1. To promote economic development. 
2. To preserve current local tax base and provide for future tax revenue increases. 
3. To attract new businesses and to target the type of businesses they may want to 

attract. 
4. To compete for jobs with other states and countries that have lower personal 

property taxes or none at all. 
5. To reward a company who has been a good corporate citizen. 
6. Annual salaries of the new and retained jobs flow into the local community. 
7. Other business factors may dictate where a company locates, but tax abatement is 

one of the key considerations for a company to remain competitive, continue in 
business and maintain their local employment. 
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